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To the shareholders of
Caribbean Money Market Brokers Limited

Report on the financial statements

We have audited the accompanying consolidated financial statements of Caribbean Money Market Brokers
Limited and its subsidiaries which comprise the consolidated balance sheet as of 31 March 2008, and the
consolidated income statement, consolidated statement of changes in equity and consolidated cash flow statement
for the year then ended and a summary of significant accounting policies and other explanatory notes

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures o obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant (o the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
cvaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Qpinion

Tn our opinion, the accompanying consolidated financial staternents preseat fairly, in all material respects the
financial position of the Group as of 31 March 2008, and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards.

Pl"i Cew vL{r{w MG«H“]\V’\

Port of Spain
Trinidad, West Indies
25 June 2008
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Caribbean Money Market Brokers Limited

Consolidated Balance Shect
(Bxpressed in Trinidad and Tobago dollars)

31 March
2008 2007
Notes $ $
Restated

ASSETS
Cash and cash equivalents 376,680,095 269,496,425
Investment securities
- receivables 5 2,163,155,770 1,721,945,575
- available-for-sale 6 %4,24’7,030,554 3,555,170,346
- held to maturity 7. 316,502,547 -
Repurchase receivables 8] 898,036,838 1,827,823,298
Intangible assets 9 23,927,454 18,282,990
Property and equipment 10 40,761,058 37,140,872
Other assets 11 27,405,007 8,289,023
Deferred tax asset i4 47314911 39,954,809
Tax recoverable 9,571,066 210,206
Total assets -.8,150,385,300 _1,478,313,604
LIABILITIES
Short-term borrowings 12 428,808,150 585,925,646
Funds under management ' 1,168,727,512 986,308,213
Securities sold under repurchase agreements “ 6,283,577,216 5,653,798,153
Derivative financial instraments -- 11,553,089
Accrued expenses and other liabilities 13 17,464,888 12,099,213
Tax payable - 3,269,388
Deferred tax liability 14 15,331,441 13,524,909
Tota} liabilities 7.913,909,207 7.266,478.611
SHAREHOLDIERS® EQUITY
Share capital 15 137,697,000 137,697,000
Retained earnings 239,281,503 204,404,375
Fair value reserve 16 (145,589,010 {132,472.889)

231,389,493 209,628,486
Minority interest 5,086,609 2,206,507
Total shareholders’ equity 236,476,093 211,834,993
"Total equity and liabilities _8,150,385300  _ 7,478,313,604

The notes on pages 6 to 51 form an integral part of these financial statements.

On 25 June 2008, Caribbean Money Market Brokers Limited's Board of Directors authorised these
finanefal statements for issue.

Director ‘__”_/_D_irE‘M
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Caribbean Money Market Brokers Limited

Consolidated Income Statement
(Expressed in Trinidad and Tobago dollars)

Year Ended
31 March
Notes 2008 2007
$ $

Interest income 606,818,082 559,201,885
Interest expense (488.018,016) _(503,271,338)
Net interest income 118,800,066 56,020,547
Fee and commission income 6,240,040 2,983,154
Gains less losses - trading securities 17 (1,064,572) (23,497,735)
Gains less losses - available for sale

investment securities 16,124,066 100,475,737
Net foreign exchange gain 15,253,872 5,737,551
Other operating income 11,692,336 2,469,512
Impairment loss on investment securities 18 (40,485,000} (29,224 ,881)
Operating expenses 19 (88,485.662) (85.092,121)
Profit from operations 38,075,152 29,871,764
Share of loss of associate -- (11,276,907)
Profit before tax 38,075,152 18,594,857
Tax 20 (2,681,724) (7.591.452)

Profit for the year

Attributable to:
Equity holders of the company
Minority interest

Earnings per share
Basic

_.35393428 11,003,405

34,877,128 11,886,864
516,300 (883,459)
35303428 __ 11,003,405
025 0,08

The notes on pages 6 to 51 form an integral part of these financial statements.
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Caribbean Money Market Brokers Limited

Consolidated Statement of Changes in Equity

(Expressed in Trinidad and Tobago dollars)

Balance at 1 April 2006 before
restatement

Restatement®

Adjusted Balance at 1 April 2006
after restatement

Net change in available for sale
investments, net of tax noi recognised
in the income statement

Profit for the year

Total recognised income for 2007

Proceeds from shares issued

Balance at 31 March 2007

Balance at 1 April 2007

Net change in available for sale
investments, net of tax not recognised
in the income statement

Profit for the year

Total recognised income for 2008

Balance at 31 March 2008

Attributable to equity holders of the parent

Share Retained Fair Value Minority Total
Capital Earnings Reserve Interest Equity
$ $ $ $ $

137,697,000 188,788,596 01,514,851 2,217,917 420,218,364
- 3,728,915 - -- 3,728,915
137,697,000 192,517,511 91,514,851 2,217,917 423,947,279
- . (223,987,740) (3,263,901) (227,251,641)
- 11,886,804 - (883,459) 11,003,405
-- 11,886,864 (223,987,740) (4,147,360) (216,248,236)
- - - 4,135,950 4,135,950
137,697,000 204,404,375 (132,472,889) 2,206,507 211,834,993
137,697,000 204,404,375 (132,472,889) 2,206,507 2] 1,834,993
-- - (13,116,121} 2 363,793 (10,752,328)
- 34,877,128 - 516,300 35,393,428
- 34,877,128  (i3,116,121) 2,880,093 24,641,100
137,697,000 239,281,503 (145,58%,010) 5,086,600 236,476,093

The notes on pages 6 to 51 form an integral part of these financial statements.

* See note on restatement of prior year for details of restatement of retained earnings.
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Caribbean Money Market Brokers Limited

Consolidated Cash Flow Statement
(Bxpressed in Trinidad and Tobago dollars)

Cash flows from operating activities
Profit before tax

Adjustments to reconcile profit to net cash from operating activities:

Depreciation and amortisation

(Gatn)/loss on disposal of property and equipment

Impairment loss

Write-off of Investment securities - receivables

Share of loss in associate

Loss on disposal of associate

Income taxes refund received

Income taxes paid

Cash flows from operating activities before changes
in operating assets and liabilities

Changes in operating assets and liabilities:

-net increase in derivative financial assets

-net decrease in trading securities

-net (increase) in receivables

-net (increase)/decrease in investment securities available-for-sale

-net (increase) in assets held to maturity

-net decrease/(increase) in repurchase receivables

-net (increase)/decrease in other assels

-net (increase) in derivative financial instruments

_net increase /(decrease) in accrued expenses and other liabilities

_net increase/(decrease) in securities sold under
repurchase agreements

-net increase in funds under management

-net decrease in short term borrowings

Net cash inflow (ountflow) from operating activities

Cash flows from investing activities

Purchase of intangible assets
Proceeds from disposal of property and equipment
Purchase of property and equipment

Net cash used in investing activities
Net Cash flows from financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Year Ended
31 March
2008 2007
$ $

38,075,152 18,594,857

8,352,335 4,975,992

- 29,310

40,485,000 29,224,881

- 68,320

- 11,276,907

-- 727

207,183 -
{2,320,329) (3,358,287)

84,799,341 60,812,707

- 6,043,874

- 173,540,515
(484,695,195) (734,527477)

(717,964,866) 1,739,549,195

(316,502,547) --
929,786,460 {498,301,844)

(19,115,985) 164,637,856
(11,553,089} (146,030,076)
5,365,667 (3,137,202)
629,379,003 (559,660,526)

182,419,299 84,025,227
(157,117.496) (329,543,750)
124,800,652 (42.591,501)
(7,750,919) (14,369,926)
1,126,240 145,580
{10,992,303) {7,780.,456)
(17.616.982) (22.004,802)
107,183,670 {64,596,303)

269,496,425 334,092,728

376,680,095 269,496,425

The notes on pages 6 to 51 form an integral part of these financial statements,
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements
(Expressed in Trinidad and Tobago dollars)

1. Incorporation And Principal Activity

The Company is incorporated in the Republic of Trinidad and Tobago. Its principal business includes
dealing in securities and such other business as is authosrised pursuant to its registration under the
Securities Industry Act 1995 of the Republic of Trinidad and Tobago. The uliimate parent company
is CL Financial Limited, a company incorporated in Trinidad and Tobago.

The Company's registered office is 1 Richmond Street, Port of Spain, Trinidad and Tobago.

2. Summary Of Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated below.

Basis of presentation

The Group’s consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards (IFRS) under the historical cost convention as modified by the
revaluation of financial assets and liabilities held at fair value through profit or foss, available for sale
investments and all derivative contracts.

The preparation of these financial statements in conformity with TFRS requites the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process of
applying the Group's accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements are
disclosed under critical accounting estimates and judgments in applying accounting policies.

Interpretations and amendments to published standards in 2007

a. Amendments to published standards and interpretations effective 1 January 2007

The application of the amendments and interpretations listed below were either not relevant or did
not result in substantial changes to the Company’s accounting policies:

e IFRIC 7- Applying the Restatement Approach under IAS 29 (effective 1 March 2006);

IFRIC 8, Scope of IFRS 2 (effective 1 May 2006);

IFRIC 9, Reassessment of embedded derivative (effective 1 June 2006);

IFRIC 10, Interim Financial Reporting and Impairment (effective 1 November 2006);

IFRIC 11, IFRS 2 — Group Treasury Share Transactions {effective 1 March 2007); and

* @& & &
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

2. Summary Of Significant Accounting Policies (Continued)
Basis of presentation (continued)
a. Amendments to published standards and interpretations effective 1 January 2007(continued)
The Group adopted the following standards and amendments which resulted in substantial

changes to the financial statements:

e TAS ! Amendment Capital Disclosures (effective 1 January 2007)
e IFRS 7 Financial Instruments: Disclosures (effective 1 January 2007)

b. Early adoption of standards
The Company has not early adopted any new standards
¢. Interpretations issued but not yet effective

s The Company has chosen not to carly adopt the following standard and interpretations that
were issued but not yet effective for accounting periods beginning on 1 April 2007:

e IFRS 8, Operating Segments (effective 1 January 2008),
e IFRIC 12, Service Concession Arrangements (effective 1 January 2009).

The Group has not assessed the impact of the application of these new standards or
amendments in the period of initial application.

Restatement of prior year

Prior year numbers have been restated for correction of overstatement of the deferred tax liability in
respect of zero coupon instruments. This correction relates to the years ended 31 March 2005 and 31
March 2006 and such correction is reflected as adjustments to the opening balances of retained
carnings and deferred tax liability on the balance sheet.

Balance per 2007 | Restatement Restated Balance per
2007

Deferred tax liability 17,253,824 (3,728,915) 13,524,909

Retained earnings 200,675,460 3,728,915 204,404,375
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

2. Summary Of Significant Accounting Policies (Continued)

Consolidation

.

Subsidiaries

Subsidiaries are all entities (including special purpose entities) over which the Group has the
power to govern the financial and operating policies generally accompanying a shareholding of
more than one half of the voting rights. The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when assessing whether the Group controls
another entity. Subsidiaries are fully consolidated from the date on which control is transferred to
the Group. They are de-consolidated from the date that control ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the
Group. The cost of an acquisition is measured as the fair value of the assets given, equity
instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly
attributable to the acquisition. Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initially at their fair values at the acquisition
date, irrespective of the extent of any minority interest. The excess of the cost of acquisition over
the fair value of the Group’s share of the identifiable net assets acquired is recorded as goodwill.
If the cost of acquisition is less than the fair value of the net assets of the subsidiary acquired, the
difference is recognised directly in the income statement.

Inter-company transactions, balances and unrealised gains on transactions between group
companies are eliminated, Unrealised losses are also eliminated but considered an impairment
indicator of the asset transferred. Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by the Group.

Transactions and minority interests

The Group applies a policy of treating transactions with minority interests as transactions with
parties external fo the Group. Disposals to minority interests result in gains and losses for the
Group that are recorded in the income statement. Purchases from minority interests result in
goodwill, being the difference between any consideration paid and the relevant share acquired of
the carrying value of net assets of the subsidiary.

Associates

Associates are all entities over which the Group has significant influence but not control,
generally accompanying a shareholding of between 20% and 50% of the voting rights.
Investments in associates are accounted for nsing the equity method of accounting and are
initially recognised at cost. The Group’s investment in associates include goodwill (net of any
accumulated impairment loss) identified on acquisition.

The Group’s share of its associates’ post-acquisition profits or losses is recognised in the income
statement, and its share of post-acquisition movements in reserves is recognised in reserves. The
cumulative post-acquisition movements are adjusted against the carrying amount of the
investiment. When the Group’s share of losses in an associate equals or exceeds its interest in the
associate, including any other unsecured receivables, the Group does not recognise further losses,
unless it has incurred obligations or made payments on behalf of the associate,

(8



Caribbean Money Market Brokers Limited

Notes {o the Financial Statements (Continued)
(Bxpressed in Trinidad and Tobago dollars)

2. Summary Of Significant Accounting Policies {Continued)

Consolidation (continued)

[+2

Associates (continued)

Unrealised gains on transactions between the Group and its associates are eliminated to the extent
of the Group’s interest in the associates. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred. Accounting policies have
been changed where necessary to ensure consistency with the policies adopted by the Group.

Foreign currency transactions

a.

Functional and presentation currency

Items included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the entity operates (‘the functional
currency’).

The financial statements are presented in Trinidad and Tobago dollars, which is the Group’s
functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated inio the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilitics denominated in foreign currencies are recognised in the income statement,
except when deferred in equity as qualifying cash flow hedges and gualifying net investment
hedges. Translation differences on non-monetary items, such as equities held at fair value through
profit or loss, are reported as part of the fair value gain or loss. Translation differences on non-
monetary items, such as equities classified as available for sale financial assets, are included in
the fair value reserve in equity.

Group companies

The results and financial position of all the group entities (none of which has the currency of a
hyperinflationary economy) that have a functional currency different from the presentation
currency are transiated into the presentation currency as follows:

o assets and liabilities for each balance sheet presented are translated at the closing rate at
the date of that balance sheet;

e income and expenses for each income statement ar¢ translated at average exchange rates
(unless this average is not a reasonable approximation of the comulative effect of the
rates prevailing on the transaction dates, in which case income and expenscs are
translated at the dates of the transaction): and

e all resulting exchange differences are recognised as a separate component of equity.

)



Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

2. Summary Of Significant Accounting Policies (Continuned)
Derivative financial instruments

Derivatives are initially recognised at fair value on the date on which a derivative contract is entered
into and are subsequently re-measured at their fair value. Fair values are obtained from quoted
market prices in active markets, including recent market transactions, and valuation techniques,
including discounted cash flow models and option pricing models, as appropriate. All derivatives are
carried as assets when fair value is positive and as liabilities when fair value is negative.

The best evidence of the fair value of a derivative at initial recognition is the transaction price (i.e. the
fair value of the consideration given or received) unless the fair value of that instrument is evidenced
by comparison with other observable current market transactions in the same instrument (i.e. without
modification or repackaging) or based on a valuation technique whose variables include only data
from observable markets. When such evidence exists, the Group recognises profits on day 1.
Changes in the fair value of any derivative instrument are recognised immediately in the income
statement,

Sale and repurchase agreements

Securities sold subject to repurchase agreements are retained in the financial statements as investment
securities and the corresponding Hability stated as securities sold under repurchase agreements. The
difference between the sale and repurchase price is treated as interest and accrued over the life of the
repurchase agreement using the effective interest yield method.

Securities borrowed are not recognised in the financial statements, unless these are sold to third
parties, in which case the purchase and sale are recorded with the gain or loss included in trading
income. The obligation to return them is recorded at fair value as a trading liability. Securities
purchased under agreements (o resell (reverse repos’) are recorded as receivables from customers as
appropriate.

Investment securities

The Group classifies its financial assets in the following categories: financial assets at fair value
through profit or loss; receivables; and available for sale financial assets. Management determines the
classification of iis investments at initial recognition.

a. Receivables

Receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They arise when the Group provides money or services directly to a
debtor with no intention of trading the receivable.

(10)



Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Bxpressed in Trinidad and Tobago dollars)

2. Summary Of Significant Accounting Policies (Continued)
Investment securities (continued)
b.  Available for sale

Available for sale investments are those intended to be held for an indefinite period of time,
which may be sold in response to needs for liquidity or changes in interest rates, exchange rates
or equity prices.

Purchases and sales of financial assets at fair value through profit and loss and available for sale
are recognised on trade-date — the date on which the Group commits to purchase or sell the asset.
Receivables are recognised when cash is advanced to the debtors. Financial assets are initially
recognised at fair value plus transaction costs for all financial assets not carried at fair value
through profit or loss.

Financial assets are derecognised when the rights to receive cash flows from the financial assets
have expired or where the Group has transferred substantially all risks and rewards of ownership,
Available for sale financial assets and financial assets at fair value through profit or loss are
subsequently cairied at fair value.

¢. Held to maturity

Held-to-maturity investments are investment securities with fixed maturity where management
has the positive intention and the ability to hold to maturity. Held-to-maturity investments are
carried at amortised cost using the effective interest method, less any provision for impairment.

d. Financial assets at fair value through profit or loss

This category has two sub-categories: trading securities, and those designated at fair value
through profit or loss at inception, A financial asset is classified in this category if acquired
principally for the purpose of selling in the short term or if so designated by management.
Derivatives are also categorised as trading securities unless they are designated as hedges.

Receivables are carried at amortised cost using the effective interest method, Gains and losses
arising from changes in fair value of the ‘financial assets at fair value through profit or loss’
category are included in the income statement in the period in which they arise. Gains and losses
arising from changes in the fair value of available for sale financial assets are recognised directly
in equity, until the financial asset is derecognised or impaired at which time the cumulative gain
or loss previously recognised in equity should be recognised in the income statement. However,
interest calculated using the effective interest method is recognised in the income statement.

The fair values of quoted investments in active markets are based on current bid prices. If the
market for a financial asset is not active (and for unlisted securitics), the Group establishes fair
value by using valuation techniques. These include the use of recent arm’s length transactions,
discounted cash flow analysis, option pricing models and other valuation techniques commonly
used by market participants.

Repurchase receivables and securities sold under repurchase agreements

Securities sold subject to repurchase agreements are retained in the financial statements as repurchase
receivables where the third party has the right by contract to sell or re-pledge the collateral. The
corresponding liability is stated as security sold under repurchase agreement. The difference between
the sale and repurchase price is treated as interest and accrued over the life of the repurchase
agreement using the effective interest yield method.

ab



Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

2. Summary Of Significant Accounting Policies (Continued)
Offsetting financial instroments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there
is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis, or realise the asset and settle the liability simultaneously.

Impairment of financial assets
a. Assets carried at amortised cost

The Group assesses at cach balance sheet date whether there is objective evidence that a financial
asset or Group of financial assels is impaired. A financial asset or a group of financial assets is
impaired and impairment losses are incurred if, and only if, there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset
(a ‘loss event’) and that loss event {or events) has an impact on the estimated future cash flows of
the financial asset or group of financial assets that can be reliably estimated. Objective evidence
that a financial asset or group of assets is impaired includes observable data that comes to the
attention of the Group about the following loss events:

i) Significant financial difficulty of the issuer or obligor;
i) A breach of contract, such as a default or delinquency in interest or principal payments;

iii) The Group granting to the borrower, for economic or legal reasons relating to the borrowet’s
financial difficulty, a concession that the lender would not otherwise consider;

iv) It becomes probable that the borrower will enter bankruptcy or other financial reorganisation;

v) The disappearance of an active market for that financial asset because of financial difficuities;
or

vi) Observable data indicating that there is a measurable decrease in the estimated futare cash
flows from a Group of financial assets since the initial recognition of those assets, although
the decrease cannot yet be identified with the individual financial assets in the Group,
including:
- Adverse changes in the payment status of borrowers in the Group; or
. National or local economic conditions that correlate with defaults on the assets in the

Group.

The Group assesses whether objective evidence of impairment exists individually for each
financial asset,

Tf there is objective evidence that an impairment loss on receivables or held to maturity securities
carried at amortised cost has been incurred, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted at the financial asset’s
original effective interest rate. The carrying amount of the asset is reduced through the use of an
allowance account and the amount of the loss is recognised in the income statement. If a
receivable has a variable interest rate, the discount rate for measuring any impairment loss is the
current effective interest rate determined under the contract. As a practical expedient, the Group
may measure impairment on the basis of an instrument’s fair value using an observable market
price.

(12)



Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

2. Summary Of Significant Accounting Policies (Continued)

Impairment of financial assets (continued)

b.

Assets carried at amortised cost (continued)

The calculation of the present value of the estimated future cash flows of a collateralised financial
asset reflects the cash flows that may result from foreclosure less costs for obtaining and selling
the collateral, whether or not foreclosure is probable.

When a receivable or held to maturity security is uncollectible, it is written off against the related
provision for impairment. Such receivables are written off after all the necessary procedures have
been completed and the amount of the loss has been determined. Subsequent recoveries of
amounts previousty written off decrease the amount of the provision for impairment in the
income statement,

If, in a subsequent period, the amount of the impairment foss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised (such as an
improvement in the debtor’s credit rating), the previously recognised impairment loss is reversed
by adjusting the allowance account. ‘The amount of the reversal is recognised in the income
statement.

Assets carried at fair value

The Group assesses at each balance sheet date whether there is objective evidence that a financial
asset is impaired, In the case of equity investments classified as available for sale, a significant or
prolonged decline in the fair value of the security below its cost is considered in determining
whether the assets are impaired. If any such evidence exists for available for sale financial assets,
the cumulative loss — measured as the difference between the acquisition cost and the cuzrrent fair
value, less any impairment loss on that financtal asset previously recognised in the income

statement - is removed from equity and recognised in the income statement.

Impairment losses recognised in the income statement on equity instruments are not reversed
through the income statement, If, in a subsequent period, the fair value of a debt instrument
classified as available for sale increases and the increase can be objectively related to an event
occurring after the impairment loss was recognised in the income statement, the impairment loss
is reversed through the income statement.

(13)



Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

2. Summary Of Significant Accounting Policies (Confinued)
Intangible Assets
Computer software

The costs of purchasing and implementing software, together with associated relevant expenditure,
are capitalised where it is probable that future economic benefits that are attributable to the assets will
flow to the Group and the cost of the assets can be measured reliably. Software is recorded initially at
cost and then amortised over its usefu} Tife on a straight-line basis. (8 % years)

Costs associated with developing or maintaining computer software programs are recognised as an
expense as incurred. Costs that are directly associated with the production of identifiable and unique
software products controlled by the Group, and that will probably generate economtic benefits
exceeding costs beyond one year, are recognised as intangible assets. Direct costs include software
development, employee costs and an appropriate portion of relevant overheads. Computer software
development costs recognised as assets are amortised using the straight-line method over their useful
lives.

Property and Equipment

All property and equipment is stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable (o the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or are recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Group and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to the income statement during the financial period in which they are incurred.

Land is not depreciated. Depreciation on other assets is calculated using the straight-line method to
allocate their cost to their residuat values over their estimated useful lives, as follows:

Leasehold improvements - over the term of lease
Office equipment and furnitare - 4 years
Motor vehicles - 4 years
Computer equipment - 3years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance
sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount, The recoverable amount is the

higher of the asset’s fair value less costs to sell and value in use.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These
are included in the income statement.
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

2. Summary Of Significant Accounting Policies (Continned)
Leases

The leases entered into by the Group are primarily operating leases. The total payments made under
operating leases are charged to the income statement on a straight-line basis over the period of the
lease.

When an operating lease is terminated before (he lease period has expired, any payment required to be
made to the lessor by way of penalty is recognised as an expense in the period in which termination
takes place.

Cash and Cash Equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise balances with less
than three months’ maturity from the date of acquisition, including: cash and non-restricted balances
with banks, treasury bills and other eligible bills, short-term government securities, and other short
term teceivables and advances, which are subject to insignificant risk of changes in their fair value,
and are used by the Group in the management of its short-term commitments. Cash and cash
equivalents are carried at amortised cost in the balance sheet.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to seftle the obligation and a
reliable estimate of the amount can be made.

Employee Benefits
1. Pension Plan

The Group operates a defined contribution pension plan. Once the contributions have been paid,
the Group has no further payment obligations. The regular contributions constitute net periodic
costs for the year in which they arc due and as such arc included in staff costs.

2. Profit sharing and bonus plans

The Group recognises a lability and an expense for bonuses and profit-sharing, based on a formula
that takes into consideration the profit attributable to the Group's shareholders after certain
adjustments. The Group recognises a provision where contractually obliged or where there is a past
practice that has created a constructive obligation.

Borrowings

Borrowings are recognised initially at fair value, being their issue proceeds (fair value of
consideration received) net of transaction costs incurred. Borrowings are subsequently stated at
amortised cost; any difference between proceeds net of transaction costs and the redemption value is
recognised in the income statement over the period of the borrowings using the effective interest
method.

Funds Under Management

Funds under management represent third party investors’ funds and are initially recognised at the
value received and subsequently re-measured at amortised cost. The group bears the market risk for
the offsetting investments.

(15)



Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

2. Summary Of Significant Accounting Policies (Continued)
Deferred income tax

Deferred tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred
tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the
balance sheet date and are expected to apply when the related deferred income tax asset is realised or
the deferred tax liability is settled.

The principal temporary differences arise from corporate tax losses, recognition of income from zero
coupon instruments and the revaluation of financial assets and liabilities including derivative
contracts. The rates enacted or substantively enacted at the balance sheet date are used to determine
deferred tax. However, the deferred tax is not accounted for if it arises from initial recognition of an
asset or liability in a transaction other than a business combination that at the time of the transaction
affects neither accounting nor taxable profit or loss.

Deferred tax assets are recognised where it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred tax is provided on temporary differences arising from investments in subsidiaries and
associates, except where the timing of the reversal of the temporary difference is controlled by the
Group and it is probable that the difference will not reverse in the foreseeable future.

Income fax payable on profits, based on the applicable tax taw in each jurisdiction, is recognised as an
expense in the period in which profits arise. The tax effects of income tax losses available for carry
forward are recognised as an asset when it is probable that future taxable profits will be available
against which these losses can be utilised.

Deferred tax related to fair value re-measurement of available for sale investments, which are charged
or credited directly to equity, is also credited or charged directly to equity and is subsequently
recognised in the income statement together with the deferred gain or loss.

Net Interest Income

Tnterest income and expense are recognised in the income statement for all interest bearing
instruments on an accrual basis using the effective yield method based on the actual purchase price.
Intetest income includes coupons earned on fixed income investments and trading securities and
accrued discount and premium on treasury bills and other discounted instruments.

Once a financial asset or a Group of similar financial assets has been written down as a result of an

impairment loss, interest income is recognised using the rate of interest used fo discount the future
cash flows for the purpose of measuring the impairment loss.

(16)



Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Bxpressed in Trinidad and Tobago dollars)

2. Summary Of Significant Accounting Policies (Continued)
Net Fees and Commission Income

Fees and commissions are generally recognised on an accrual basis when the service has been
provided. Commission and fees arising from negotiating, or participating in the negotiation of, a
gransaction for a third party — such as the arrangement of the acquisition of shares or other securities
or the purchase or sale of businesses — are recognised on completion of the underlying transaction,
Portfolio and other management advisory and service fees are recognised based on the applicable
service contracts, usually on a time-apportioned basis. Asset management fees related to investment
funds are recognised rateably over the period the service is provided. The same principle is applied
for wealth management, financial planning and custody services that are continuously provided over
an extended period of time.

Dividend Income

Dividends are recognised in the income statement when the entity’s right to receive payment is
established.

Fiduciary Activities

The Group commonly acts as trustees and in other fiduciary capacities that result in the holding or
placing of assets on behalf of individuals, trusts, retirement benefit plans and other institutions. These
assets and income arising thereon are excluded from these financial statements, as they are not assets
of the Group.

Comparatives

Where necessary, comparative numbers have been restated to confirm with changes in presentation in
the current year, in addition to the changes disclosed in ‘Basis of presentation.’

(17)



Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

3. Financial Risk Management

The Group’s activities expose it to a variety of financial risks and those activities involve the analysis,
evaluation, acceptance and management of some degree of risk or combination of risks. Taking risk 1s
core to the financial business, and the operational risks are an inevitable consequence of being in
business. The Group’s aim is therefore to achieve an appropriate balance between risk and return and
minimise potential adverse effects on the Group’s financia} performance.

The Group’s risk management policies are designed to identify and analyse these risks, to set
appropriate risk limits and controls, and to monitor the risks and adherence to limits by means of
reliable and up-to-date information systems. The Group regularly reviews its risk management
policies and systems to reflect changes in markets, products and emerging best practice.

Risk management is carried out by a central Risk Management department under policies evaluated
and recommended by a Risk Management Comnmittee, whose membership includes representatives
from the Board of Directors as well as sharcholders, and approved by the Board of Directors. Risk
Management identifies, evaluates and hedges financial risks in close co-operation with the Group’s
operating units. The Board in approving the recommendations of the Risk Management Comimittee
provides written principles for overall risk management, as well as written policies covering specific
areas, such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial
instruments and non-derivative financial instruments.

The most important types of risk are credit risk, liguidity risk, matket risk and other operational risk.
Market risk includes currency risk, interest rate and other price risk.

Credit Risk

The Group takes on exposure to credit risk which is the risk that a counter party will cause a financial
loss for the Group by failing to discharge an obligation. Significant changes in the economy could
result in losses that are different from those provided for at the batance sheet date. Management
therefore carefully manages its ¢xposure 10O credit risk. Credit exposures arise principally in
receivables, debt securitics and other bills. There is also credit risk in off-balance sheet financial
arrangements such as loan commitments. The credit risk management and control are centralised ina
credit risk management team in Risk Management and reported to the Board of Directors and head of
each business unit regularly.
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Bxpressed in Trinidad and Tobago dollars)

3, Financial Risk Management (Continued)
Credit Risk {(Continued)

a,  Credit risk measurement
i. Receivables

In measuring credit risk of receivables and to banks at a counterparty level, the Group
assesses the probability of default of individual counterparties using internal rating tools
tailored to the various categories of counterparty. They have been developed internally and
combine statistical analysis with credit officer judgment. Clients of the Group are segmented
into three rating classes or grades. The Group’s rating scale, which is shown below, reflects
the range of default probabilities defined for each rating class. This means that, in principle,
exposures migrate between classes as the assessment of their probability of default changes.
The rating tools are kept under review and upgraded as necessary. The Group regularly
validates the performance of the rating and their predictive power with regard to default
events.

Group’s internal ratings scale and mapping of external ratings

Group’s rating Description of the grade External rating: Standard &
Poor’s equivalent

A, B+ Investment grade AAA, AA, A, BBB

B,C Speculative grade BB, B,CCC,C

D Default DorSD

The ratings of the major rating agency shown in the table above are mapped to our rating
classes based on the long-term average default rates for each external grade. The Group uses
the external ratings where available to benchmark our internal credit risk assessment.
Observed defaults per rating category vary year on year, especially over an economic cycle.

b. Debt securities and other bills

For debt securities and other bills, external rating such as Standard & Poor’s, Moody’s or Fitch’s
rating are used by Group Risk Management for managing of the credit risk exposures. Risk
Management use internal rating tools to derive an equivalent rating where an external rating is not
available.
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued}
(Expressed in Trinidad and Tobago dollars)

3. Financial Risk Management (Continued)
Credit Risk (Continued)

c.

Risk limit control and mitigation policies

The Group manages, limits and controls concentrations of credit risk wherever they are identified
— in particular, to individual counterparties and groups, and to industries and countries.

The Group structures the levels of credit risk it undertakes by placing limits on the amount of risk
accepted in relation to one borrower, or groups of borrowers, and to geographical segments. Such
risks are monitored on a revolving basis and subject to an annual or more frequent review, when
considered necessary. Limits on the level of credit risk by product and by country are approved
annuaily by the Board of Directors.

The exposure to any one borrower including banks and brokers is further restricted by sub-limits
covering on- and off-balance sheet exposures, and daily delivery risk limits in relation to trading
items such as forward foreign exchange contracts. Actual exposures against limits are monitored
regularly and reported to the Risk Management Committee and the Board of Directors.

Exposure to credit risk is also managed through regular analysis of the ability of borrowers and
potential borrowers to meet interest and capital repayment obligations and by changing these
lending limits where appropriate.

Some other specific control and mitigation measures are outlined below.

Collateral

The Group employs a range of policies and practices to mitigate credit risk. The most traditional
of these is the taking of security for funds advances, which is common practice. The Group
implements guidelines on the acceptability of specific classes of collateral or credit risk
mitigation. The principal collateral types for advances are:

e Cash deposits;
¢ Charges over financial instraments such as debt securities and equities.

Collateral held as security for financial assets other than loans and advances is determined by the
nature of the instrument, Debt securities, treasury and other eligible bills are generally unsecured,
with the exception of asset-backed secutities and similar instruments, which are secured by
portfolios of financial instruments.

(20)



Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

3. Financial Risk Management (Continued)
Credit Risk (Continued)

d.

Impairment and provisioning policies

The internal and external rating systems described above focus more on credit-quality mapping
from the inception of the lending and investment activities. In contrast, impairment provisions are
recognised for financial reporting purposes only for losses that have been incurred at the balance
sheet date based on objective evidence of impairment.

The internal rating tool assists management to determine whether objective evidence of
impairment exists under IAS 39, based on the following criteria set out by the Group:

Delinquency in contractual payments of principal or interest;
Cash flow difficulties experienced by the borrower;

Breach of loan covenants or conditions;

Initiation of bankruptcy proceedings;

Deterioration of the borrower’s competitive position;
Deterioration in the value of collateral; and

Downgrading below investment grade level.

s & & & & @»

The Group’s policy requires the review of individual financial assets that are above materiality
thresholds at least monthly or more regularty when individual circumstances require. Impairment
allowances on individually assessed accounts are determined by an evaluation of the incurred loss
at balance-sheet date on a case-by-case basis, and are applied (o all individually significant
accounts. The assessment normally encompasses collateral held (including re-confirmation of its
enforceability) and the anticipated receipts for that individual account. The findings of the
monthly review are presented to the Standing Committce for Impairment Provisions for
consideration and for a decision on impairment provisions to be taken. The internal rating is also
adjusted based on this review. At the balance sheet date 100% of the impairment provision
included in the financial statements was derived from the lowest grading.
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(BExpressed in Trinidad and Tobago dollars)

3. Financial Risk Management (Continued)
Credit Risk (Continued)

e. Maximum exposure to credit risk before collateral held or other credit enhancements

Maximum exposure
2008 2007

Credit risk exposures relating to on-balance
sheet assets are as follows:

Cash and cash equivalents 376,680,095 269,496,425

Investment securities

- receivables 2,163,155,770 1,721,945,576
- available-for-sale 4,247.030,554 3,555,170,346
- held to maturity 316,502,547 -
Repurchase receivables 898,036,838 1,827,823,299
Other assets 27,405,007 8,289,017
Tax recoverable 9,571,060 210,206
Credit risk exposures relating to off-balance

sheet items are as follows:

Financial guarantees -- --
Loan commitments and other credit liabilities - .-
At 31 March 8,038,381,877 7,382,934,869

The above table represents a worst case scenario of credit risk exposure to the Group at 31 March
2008 and 2007, without taking account of any collaterai held or other credit enhancements
attached. For on-balance-sheet assets, the exposures set out above are based on net carrying
amounts as reported in the balance sheet.

As shown above, 31.6% of the total maximum exposure is derived from cash and cash
equivalents and receivables (2007: 27%); while 67.9% represents investments in other debt
securities (2007: 72.9%).

Management is confident in its ability to continue to control and sustain minimal exposuie of
credit risk to the Group resuiting from both its cash and cash equivalents and receivables portfolio
and its other debt securities based on the following:
e 97% of the receivables portfolio is considered to be neither past due nor impaired (2007
97%);
¢ The Group has introduced a more stringent selection process for investing in securities
classified as receivables with none of the impaired assets coming from new investments
made in the current financial year; and
e More than 91% of the investments in debt sccurities and other bills have at least an
investment grade credit rating.
(22)



Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

3. Tinancial Risk Management (Continued)
Credit Risk (Continued)
f Advances

Advances are summarised as foilows:

31 March 2008 31 March 2007
Receivables Cash and cash Receivables Cash and cash
equivalents equivalents

Neither past due nor impaired 2, 121,865,904 376,680,095  1,677,845,575 269,496,425
Past due but not impaired 41,189,866 - 44,100,000 --
Impaired 61,211,736 - 16,461,654 -
Gross 2,224,367,506 376,680,095  1,738,407,229 269,496,425
Less: allowance for
impairment (61,211,736) -- (16,461,654) --
Net 2,163,155,770 376,680,095  1,721,945,575 269,496,425

The total impairment provision for receivables is $61.2 million (2007: $16.5 million) all of
which represents individually impaired loans. Further information of the impairment allowance

for cash and cash equivalents and receivables is provided.
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)

(Expressed in Trinidad and Tobago dollars)

3. Financial Risk Management (Continued)

Credit Risk (Continued)

£ Advances (continued)

Advances neither past due or impaired

The credit quality of the portfolio of advances that were neither past due nor impaired can be
assessed by reference to the internal rating system adopted by the Group.

31 March 2008
Grades

Investment grade
Speculative grade
Default

Total

31 March 2007
Grades

Investment grade
Speculative grade
Default

Total

Receivables Cash and cash
equivalents
Individuals  Corporate Total
entities
10,124,611 250,275,591 260,400,202 376,680,095
92,276,991 1,810,478,577 1,902,755,569 -
102,401,602 2,060,754,168 2,163,155,770 376,680,095
Receivables Cash and cash
equivalents
Individuals Corporate Total
entities
18,609,659 152,165,229 170,774,888 269,496,425
02,482,694 1,458,687,993  1,551,170,687 -
111,092,353 1,610,853,222  1,721,945,575 269,496,425

Receivables past due but not impaired

All receivables past due are considered impaired, unless other information is available to indicate
the contrary. At the balance sheet date there were no receivables which were past due but not
impaired as the value of collateral was assessed as sufficient to cover the amount outstanding.
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)

(Expressed in Trinidad and Tobago dollars)

3. Financial Risk Management (Continued)

Credit Risk {Continued)
[ Advances (continued)

Receivables individually impaired

The sum of individually impaired receivables before taking into consideration the cash flows
from collateral held is $62.6 million (2007: $60.5 million). The breakdown of the gross amount of
individually impaired receivables by class, along with the fair value of related collateral held by

the Group as security, are as follows:

31 March 2008 Receivables Cash and cash
equivalents
Individuals  Corporate Total
entities
Individually impaired loans 1,062,307 60,149,429 61,211,736 -
Fair value of collateral - - - -
Net 1,062,307 60,149,429 61,211,736 -
31 March 2007 Receivables Cash and cash
equivalents
Individuals Corporate Total Total
entities
Individually impaired loans 941,713 15,519,941 16,461,654 -
Fair value of collateral - - - -
Net 941,713 15,519,941 16,461,654 --

Receivables renegotiated

Restructuring activities include extended payment arrangements, modification and deferral of

payments. Following restructuring, a previou

sly overdue receivable is reset from impaired (o a

normal status. Restructuring policies and practices are based on indicators or criteria which, in the

judgment of management, indicate t
under continuous review. Renegotiat

totalled $5.9 million at 31 March 2008 (2007: $nil).

hat payment will most likely continue. T hese policies are kept
ed receivables that would otherwise be past due or impaired
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

3. Financial Risk Management (Continued)
Credit Risk (Continued)

Debt and other Investment Securities

The table below presents an analysis of debt and other securities by rating agency designation based
on Standard & Poor’s ratings or their equivalent:

31 March 2008 Available for Held to Repurchase Total
Sale securities maturity Receivables
securities
A-to AAA 732,921,884 96,312,844 734,752,076 1,563,986,804
BBB-to BBB+ 3,165,982,877 188,426,604 163,284,762 3,517,694,303
Lower than 348,058,766 31,763,039 -- 379,821,805
BBB-
Unrated - - . -
Total 4,246,963,527 316,502,547 898,036,838 5,461,502,912
31 March 2007 Available for Held to Repurchase Total
Sale securities maturity Receivables
securifies
A-to AAA 1,516,902,418 - 938,719,968 2,455,622,386
BBB-to BBB+ 34,092,154 - - 34,092,154
Lower than 2,004,175,774 -- 889,103,331 2,893,279,105
BBB-
Unrated - -- -- --
Total 3,555,170,346 - 1,827,823,299 5,382,993,645

Repossessed collateral

During 2008, the Group did not obtain any assets by taking possession of collateral held as security.

(26)
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

3. Financial Risk Management (Continued)
Market Risk

The Group takes on exposure {0 market risks, which is the risk that the fair value or future cash flows of
a financial instrument will fluctuate because of changes in market prices. Market risks arise from open
positions in interest rate, currency and equity products, all of which are exposed to general and specific
market movements and changes in the level of volatility of market rates or prices such as interest rates,
credit spreads, foreign exchange rates and equity prices. The Group separates exposures to market risk
into either trading or non-trading portfolios.

The market risks arising from trading and non-trading activities are monitored by Risk Management
and regular reports are submitted to the Risk Management Committee, the Board of Directors and heads
of each business unit.

Trading portfolios are those positions entered into primarily to take advantage of market movements to
generate capital gains.

Non-trading portfolios primarily arise from investments held as collateral for repurchase agreements.
Non-trading portfolios also entail foreign exchange and equity risks arising from the Group’s held-to-
maturity and available-for-sale investments.

a. Market risk measurement techniques

As part of the management of market risk, the Group uses duration management and other portfolio
strategies to manage market risk. The major measurement techniques used to measure and control
market risk are outlined below.

Value at risk

The Group applies a ‘value at risk’ methodology (VAR) to its trading and non-trading portfolios, to
estimate the market risk of positions held and the maximum losses expected, based upon a number
of assumptions for various changes in market conditions. The Board sets limits on the value of risk
that may be accepted for the Group, trading and non-trading separately, which are monitored on a
daily basis by Risk Management.

VAR is a statistically based estimate of the potential loss on the current portfolio from adverse
market movements. Tt expresses the ‘maximum’ amount the Group might lose, but only to a certain
level of confidence (99%). There is therefore a specified statistical probability (1%} that actual loss
could be greater than the VAR estimate. The VAR model assumes a certain *holding period’ until
positions can be closed (10 days). It also assumes that market moves occurring over this holding
period will follow a similar pattern to those that have occurred over 10-day periods in the past. The
Group applies a parametric approach to calculating VAR which uses the volatility, correlation and
relative weights of the securities in the portfolio, This is supplemented using the Monte Carlo
method which involves simulation of scenarios which are applied to the portfolio and the VAR
derived from the changes in the portfolio value under these scenarios. Actual outcomes are
monitored regularly to test the validity of the assumptions and parameters/factors used in the VAR
calculation,
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

3. Financial Risk Management (Continued)
Market Risk (Continued)

a.  Market risk measurement techniques (continued}
Value at risk (continued)

The use of this approach does not prevent losses outside of these limits in the event of more
significant market movements.

As VAR constitutes an integral part of the Group’s market risk control regime, VAR limits are
established by the Board annually for all trading and non-trading portfolio operations. Actual
exposure against limits is monitored by Risk Management on a daily basis for investment securities
with daily pricing.

The quality of the VAR model is continuously monitored by back-testing the VAR results for
irading books. All back-testing exceptions and any exceptional revenues on the profit side of the
VAR distribution ate investigated, and all back-testing results are reported to the Risk Management
Committee.

Stress tests

Stress tests provide an indication of the potential size of losses that could arise in exireme
conditions. The stress tests carried out by Risk Management include interest rate stress testing,
where movements in the yield curve ate applied to each investment.

The resulis of the stress tests are reviewed by senior management in each business unit, the Risk
Management Committee and by the Board of Directors. The stress testing is tailored to the business
and typically uses scenario analysis.

VAR suminary
Group VAR by portfolio
12 months to 31 March 2008 12 months to 31 March 2007
Average High Low Average  High Low
Trading 9,309,121 14,528,473 4,289,446 11,732,499 20,279,007 4,182,646
Non-trading - -- - -~ -- -~
Total VAR 9,309,121 14,528,473 4,289,446 11,732,499 20,279,007 4,182,646
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Bxpressed in Trinidad and Tobago dollars)

3, Financial Risk Management (Continued}
Liquidity risk

Liquidity risk is the risk that the Group is unable to meet its payment obligations associated with its
financial liabilities when they fall due and to replace funds when they are withdrawn. The consequence
may be the failure to meet obligations to repurchase securities under repurchase agreements and fulfil
commitments to provide receivables.

Liquidity risk management process

The Group’s liquidity management process, as carried out within the Group and monitored by a
separate team in Liquidity Management Services, includes:

¢ Day-to-day funding, managed by monitoring future cash flows to ensure that requirements can be
met, This includes replenishment of funds as they mature or is used to meet obligations to
customers. The Group maintains an active presence in the money markets to enable this to happen;

e Maintaining a portfolio of highly marketable assets that can easily be liquidated to meet any
unforeseen interruption to cash flow; and

» Managing the concentration and profile of debt maturities.

Monitoring and reporting take the form of cash flow measurement and projections for the next day,
week and month respectively, as these are key periods for liquidity management. The starting point for
those projections is an analysis of the contractual maturity of the financial liabilities and the expected
collection date of the financial assets.

Funding approach

Sources of liquidity are regularly reviewed by Liquidity Management Services to maintain a wide
diversification by currency, geography, provider, product and term,

(34



(€£)

COLOIS'STTY  £99°950°TLE9  PIS'6PS'€6TT  (9SO°PLS'YST) (S66°6TO°TOT'T)  (ZELTSTP6O'E) deg Lypmbiy 39N
€TSLOTOLT L Z1T°€T8°0T OPT9EE990° T OP9CIS 8RS T  0TSTER YOSy sonIqer]
97ZR10°96V' 1T £99°9€0°TLE9  9L0°ELOFIET  060°T9L188 1S9°S6V° LT L8L0SS00S'T SJaSSY
$ $ $ $ $ $ LO0T UDIETA ISTE IV

®10L SIEdL § 140 STRIL S - sqyuowt 7] - € suont ¢ - {  puow 03 d) jsux Appmbry
T09°LPSOTTT 996 FI0°9LT'S  OLOSO0°CLET  (9ST'LLLTL) (0Z0°L66°056°T)  (8TTTILYSLTT) ded Lrpmbiy 19N
SOT'LOTYLT'S  L8YOVPVIE 067 POS6TS ISTTTE00S T OTL'SO0SLET  OTLVCTLYPE el
8.8V L1 - - (L¥8'ESTTY) CELBIL'6S - SOUIIQEL] 190
symewssiSe eseyomdal

STL°961°655°9  L8I'OVVPTE 067 P0E6TS 860°9LCTPST  ROEBOCE60T  SEI'LIST690T I9pun POs SIVUNDIG
TISLTLGOT'T = - - - IS LTL891T OGS PUBL JSPUN SPUTL]
051°808°8CY - - - LLY'SLE'61T £L1°678°30T SSUIMOLIOG ULISI-HIOTS
seIIqer

DLSTPLO6E0T  SSO°SSH009°S  09STLETO6'T  S9OSPS'ELL 00L°800°TTY 68°T9£°T69 ek,
990°TLE 6 0Z1°6L59 - M6’ 166'T - - S[QBIDACORI XB],
LOO'SOY LT - - 6L9T8S EE (ZLY'LLI9) - $1085€ IO
896°901°9SS'T  QET'ENL186 PRI°1TE38Y 067 FLIEL CPLBIE'6 1Z£°686°€ SO[QEALS0AT ISBYOIMNASY
0S0°18L'THY 965°9£6°66 LYLTELILST £9€°9SH SL FOE G656 Kyumyew 03 PIey -
CRCVTI0S8'0  LOL'OETISH  PH8'866°E6L'T  LvL'STELPY IPL€S8'8L A [es J0J S[QE[BA® -
10£°9L0°9CT'T — SYL'6§T°T9¢ OV ETOIHI YRS YIF0EE TETPREH6T $9[qeAr220y -
SPULINIZT JUFUISFAU]

S60°089°9LE - - - - $60°089°0LE sjus[eAInb? Used pue Yse)
§JOSSY

$ $ $ $ $ $ 8007 PIBI ISTE IV

e1oL s1ea4 § 1A SIEA S -1 sqpuout 7Y - ¢ spuowt ¢ - puowt [ 03dn) ys11 Aprpmbry

*SAO[JUT SBO PIIUNODSIpUn poadxs uo paseq Jsu Aypmbry
Juorequl oy soSeuewr dnoln 9yl SeAIUM ‘SAO[J YSED PIUROISIPUN [EMoBnUoD S SXe B[qe] SYI Ul PISO[OSIP SIUNOWE Y, "SIEp J99YS JULTEq
31 18 SONLINRUI [RIIPNUOD SUTTEIIS) Kq sonIIqe]] [RIOUBUL] SANBALIOP-UOU J9pUR dnoio) o3 £q opqeded smofy 4sed oy sjussard moraq 91qel 9YL

SAO[J YSED FANBALIIP-UON
(panunuo))) JUIWRIEUE YT [eruedly °¢

(STe[[op 058qO[, PUe PEPIULL], Ul Passaldys)
(paNUIUO))) SIUAIINELS [BIURULY 3Y) 0} SAON

POINII] SXYOIY JOYIBIA] ASUOI UBIQLIE])




Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

3, Financial Risk Management (Continued)
Non-derivative cash flows

Assels available to meet all of the Group’s liabilities include cash and cash equivalents; receivables and
liquid debt securities. In the normal course of business, a proportion of liabilities to customers under
securities sold under repurchase agreements repayable within one year will be extended. In addition,
debt securities have been pledged to secure Labilities. The Group would also be able to meel
unexpected net cash outflows by selling securities and accessing additional funding sources such as
asset-backed financing from commercial banks.

Offi-balance sheet items

(a) Loan commitinents
As of 31 March 2008 the Group had no financial instruments that commit it to taking up new
receivables or other debt securities.

(b) Financial guarantees and other financial facilities
As of 31 March 2008 the Group had no financial guarantees or other financial facilities that result
in a commitment to meet financial obligations.

(¢) Operating lease commifinents
Where a Group company is the lessee, the future minimum lease payments under non-cancellable
operating leases, are summarised in the table below.

(d) Capital commifinents

Capital commitments for the acquisition of buildings and equipment are summarised in the table

below.

At 31 March 2008 No later than 1-5 years Over 5 years Total

1 year
Operating lease
commitments 5,749,235 12,922,343 -- 18,671,578
Capital commitments 11,145,800 -- n 11,145,800
Total 16,895,035 12,922,343 - 29,817,378
At 31 March 2007 No later than 1-5 years Over 5 years Total

1 year
Operating lease
commitments 5,434,881 14,195,241 - 19,630,122
Capital commitments 15,829,383 10,725,440 - 26,554,823
Total 21,264,264 24,920,681 - 46,184,945
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

3, Financial Risk Management (Continued)
Fair value of financial assets and liabilities
(a) Financial instruments measured at fair value using a valuation technique
The total amount of the change in fair value estimated using a valuation technique that was
recognised in profit or loss during the period is nil (2007: nil).
(b} Financial instruments not measured at fair value

The table below summarises the carrying amounts and fair values of those financial assets and
liabilities not presented on the Group’s balance sheet at their fair value.

Carrying value Fair value
2008 2007 2008 2007
$ $ $ $
Financial assets
Cash and cash equivalents 376,680,095 269,496,425 376,680,095 269,496,425
Investment Securities
- Receivables 2,163,155,770  1,721,945,576  2,163,155,770 1,721,945,576
- held to maturity 316,502,547 - 316,502,547 -
Financial liabilities
Short term borrowings 428,808,150 585,925,645 428,808,150 585,925,646
Due to customers 7.452,304,728  6,640,106,366 7,452.304,728  6,640,106,3606

Cash and cash equivalents

This amount represents short term deposits and other bank balances. The fair value of these short
term deposits is their carrying amount.

Receivables

Receivables are net of provisions for impairment. The estimated fair value of loans and advances
represents the discounted amount of estimated future cash flows expected to be received. Expected
cash flows are discounted at current market rates to determine fair value.

Held to maturity investmenis

Investment securities include only interest-bearing assets held to maturity; assets classified as
available for sale are measured at fair value. Fair value for held-to-maturity assets is based on
market prices or broker/dealer price quotations. Where this information is not available, fair value
is estimated using quoted market prices for securities with similar credit, maturity and yield
characteristics.
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

3. Financial Risk Management (Continued)
Fair value of financial assets and liabilities
Short ferm borrowings

The fair value of short term borrowings is equal to their carrying value as such instruments are subject
to floating rates of interest which reset on a quarterly basis.

Due to Customers

Amounts due to customers include funds under management and securitics sold under repurchase
agreements. These have maturities ranging from 1 day to 365 days and are subject to interest reset on a
regular basis. The fair value of these amounts is their carrying value.

Capital management

The Group’s objectives when managing capital, which is a broader concept than the ‘equity’ on the face
of balance sheets, are:

¢ to comply with the capital requirements set by the regulators of the securities markets where the
entities within the Group operate;

s To safeguard the Group’s ability to continue as a going concern so that it can continue to provide
returns for shareholders and benefits for other stakeholders; and

¢ To maintain a strong capital base to support the development of its business.

Capital adequacy and the use of regulatory capital are monitored daily by the Group’s management,
employing techniques based on the requirements of the Trinidad and Tobago Securities and Exchange
Commission (the Authority), for supervisory purposes. The required information is filed with the
Authority on a regular basis as required. Group entities that operate in other jurisdictions are also
subject to capital adeguacy requirements of the securities regulator in each territory.

The Authority requires each securities company {o hold the minimum level of the regulatory capital of
Five Million Trinidad & Tobago Dollars. In addition to the minimum level of regulatory capital, the
Group’s management also monitor capital adequacy using relevant national and international
benchmarks. Capital adequacy calculations are reported monthly to the Group’s Asset Liability
Committee,
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

3. Financial Risk Management (Continued)
Capital management (continued)

The table below summarises the composition of regulatory capital and the ratios of the Group for the
years ended 31 March. During those two years, the individual entities within the Group and the Group
complied with all of the externally imposed capital requirements to which they are subject.

2008 2007
$ $

Regulatory Capital
Share capital 137,697,000 137,697,000
Retained earnings 239,281,503 204,404,375
Fair value reserve (145,589,010) (132,472,88%)

231,389,493 209,628,486
Minority inferest 5,086,600 : 2,206,507
Total shareholders’ equity 236,476,093 211,834,993
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

4. Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Group makes estimates and assumptions that affect the reported amounts of assets and liabilities
within the next financial year. Estimates and judgements are continually evaluated and are based on
historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

(a) Impairment losses on advances

The Group reviews its advances portfolios to assess impairment at least on a monthly basis. In
determining whether an impairment loss should be recorded in the income statement, the Group
makes judgments as to whether there is any observable data indicating that there is a measurable
decrease in the estimated futute cash flows from a portfolio of loans before the decrease can be
:dentified with an individual loan in that portfolio. This evidence may include observable data
indicating that there has been an adverse change in the payment status of borrowers in a group, or
national or local economic conditions that correlate with defaults on assets in the group.

(b) Impairment of available-for-sale equity investments

The Group determines that available for sale equity investments are impaired when there has been a
significant or prolonged decline in the fair value below its cost. This determination of what is
significant or prolonged requires judgement. In making this judgement, the Group evaluates among
other factors, the normal volatility in share price, In addition, impairment may be appropriate when
there is evidence of deterioration in the financial health of the issuer, industry and sector
performance, changes in technology, and operational and financing cash flows,

Had all declines in fair value below cost been considered significant or prolonged, the Group would
suffer an additional loss of nil in its 2008 financial statements (2007 - nil), being the transfer from
the fair value reserve in equity to the income statement.

(c) Held-to-maturity investments

The Group follows the IAS 39 guidance on classifying non-derivative financial assets with fixed or
determinable payments and fixed maturity as held to maturity. This classification requires
significant judgment. In making this judgment, the Group evaluates its intention and ability to hold
such investments to maturity. If the Group fails to keep these investments to maturity other than for
the specific circumstances — for example, selling an insignificant amount close to maturity — it will
be required to reclassify the entire category as available for sale. The investments would therefore
be measured at fair value not amortised cost. If the entire held-to-maturity investments are tainted,
the fair value would increase by nil, with no corresponding entry in the fair value reserve in
shareholders’ equity.

(d) Income taxes

The Group is subject to income taxes in different jurisdictions. Significant estimates are reguired in
determining the overall provision for income taxes. There are many transactions and calculations
for which the ultimate tax determination is uncertain during the ordinary course of business. The
Group recognises liabilities for anticipated tax audit issues based on estimates of whether additional
taxes will be due, Where the final tax outcome of these matters is different from the amounts that
were initially recorded, such differences will impact the income tax and deferred tax provisions in
the period in which such determination is made.
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

5. Receivables

Sectoral analysis of receivables:
Corporate
Individuals

less: Proviston for impairment

Total receivables
The movement in receivables may be summarised as follows:

At 1 April

Exchange difference
Additions (net of disposals)
Net movement in provision

At 31 March

The movement in the impairment provision balance may be summarised as follows:

At 1 April

Provision written off

Provision for impairment - principal
Provision for impairment - earned interest

6. Available-for-Sale

Debt securities - at fair value
- Listed
- Unlisted

Less provision for impairment
Equity securities - at fair value
- Listed

- Unlisted
Less provision for impairment

Total securities available-for-sale

2008 2007
$ $
2,121,965,904 1,627,314,876
102,401,602 111,092,353
2,224,367,506 1,738,407,229
(61,211,736) (16,461,654)
_ 2163155770 _1,721,945,575
1,721,945,575 931,986,454
(1,175,286) (465,514)
403,659,777 804,924,671
38,725,704 (14,500,036)
_2,163,155,770  _1.721,945,575
16,461,654 1,961,618
- (9,583,905)
40,485,000 16,299,897
4,265,082 7,784,044
61,211,736 16,461,654
2008 2007
$ $

1263,301,530  2,996,322,857
2,948,197,788 532,203,107
4211499318  3,528,525,964
4211,499318  3,528,525,964
34,472,511 39,874,025
1,058,725 1,495,202
- (14,724,845)

35,531,236 26,644,382
_4,247,030,55¢ _3.555,170,346

All debt securities have fixed coupons. Included above are securities totalling $470,218,408 (2007 -
$578,250,177) which are pledged under the Group's short term borrowings. The remaining debt
securities have been pledged to third parties under sale and repurchase agreements.
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

6. Available for Sale (Continued) 2008 2007

The movement in investment securities available-for-sale may be summarised as follows:

At 1 April 3,555,170,346 5,544,893,201

Exchange difference (2,3006,042) (6,214,415)
Additions 2,415,991,758 (1,732,462,731)
Disposals (1,704,086,429) -

(Losses) from changes in fair value (17,739,079) (236,320,864)
Impairment losses -= (14.724.845)
At 31 March _4,247,030,554 —3,555,170,346

The movement in the impairment provision balance is as follows:

At 1 April (14,724,845) -

Allowance for impairment -- (14,724,845)
Amounts written off during the year as uncollectible 14,724,845 -

Amounts recovered during the year -- -
Unwind of discount of allowance - —

At 31 March -- (14,724,845)

7. Held to Maturity

Held to maturity

Debt securities - at fair value

- Listed -- --

- Untlisted 316,502,547 -
316,502,547 -

Less provision for impairment - -
316,502,547 ==

The movement in investment securities held to maturity may be summarised as follows:

At 1 April -- -
Exchange difference --
Additions 316,502,547 -
Disposals - --
Gains/(losses) from changes in fair value - -~
Transfer to repurchase receivables - --
Impairment losses : — --

At 31 March _ 316,502,547 ______ -~

There is no provision for impairment for held to maturity investment securities.
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

8. Repurchase Receivables

Transferred balance

Additions

Disposals (sale and redemption)
Gain/(Losses) from changes in fair value

At 31st March 2008

9. Intangible Asscts

2008 2007
$ $

1,827,823,298 1,375,440,577
-- 1,061,109,402
(938,075,979) (391,872,335)
8,289,519 (216.,854.346)

__898,036,838 _1,827,823,008

Intangible asset comprises an investment in computer software that was brought into use as at 1 June

2007, Movements are as follows:

At 1 April
Additions
iess: Amortisation

At 1 April
Cost
Accumulated amortisation and impairment

Net book amount

18,282,990 3,913,064
7,750,919 14,369,926
(2,106.455) -

23,927,454 18,282,990

26,033,909 18,282,950
(2.106.455) -

23,927,454 18,282,990
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

11. Other Assets 2008 2007
$ $
Due from related parties 350,676 4,621,306
Other receivables and prepayments 27.054,331 3,667,717
___ 27405007 ___ 828,023

12. Shor¢-Term Borrowings
The Company operates leveraged accounts with a number of financial institutions. The borrowed funds

are secured by investment securities purchased and are repayable on demand. The average funding rates
are 2.85% to 5.20% (2007 - 545 to 6.45%).

13. Accrued Expenses And Other Liabilities

Accrued expenses 16,267,060 3,011,912
Other liabilities 868,291 3,312,925
Related parties 329,537 5,774,376

__ 17464888 __ 12,099,213
14. Deferred Tax

Deferred taxes are calculated on all temporary differences under the liability method using a principal
tax rate of 25% (2007 - 25%).

The movement on the deferred tax account is as follows:

Adjusted balance at beginning of year (26,429,960) 27,886,514
Income statement charge/{credit) 8,104,457 3,935,773
Investment securities — fair value re-measurement (13,657.967) (58.252.24°7)
At end of year (31,983,470) ___ (26,429,960

Deferred tax assets and liabilities and the deferred tax charge in the profit and loss account and fair
value reserve are attributable to the following items:
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

14.

15.

16.

Deferred Tax (Continued)

Deferred tax asset:
Unrealised exchange losses
Corporate tax losses
Fair value re-measurement
Impairment Loss on

assets held for sale
Accelerated tax depreciation

Deferred tax asset

Deferred tax lability:

Opening Charge to
Balance Fair Value Profit and Opening
Restated Reserve Loss Account  Balance
$ $ $ $

(52,788) - 52,788 -
(9,517,413) - 8,788,424 (728,989)
(28,241,165)  (13,563,451) - (41,804,610)
(1,836,487) -- (1,844,724)  (3,681,211)
(307.016) -- (793,079)__ (1,100.095)

_(39954,860) (13,563.451) 6203409 (47,314.911)

Eair value re-measurement 94,516 (94,516) -- -~
Unrealised exchange gains -- -- 2,055,212 2,055,212
Accelerated tax depreciation -- - 1,276,832 1,276,832
Zero coupon instruments 13,430,393 - (1,430,996) 11,999,397
Deferred tax liability 13,524,909 (94,516) 1,901,048 15,331,441
Net deferred tax asset (26,429,960 (13,657,967) 8,104,457 _ (31,983.470
Share Capital 2008 2607
$ $

Authorised

An unlimited number of shares of no par value
Issued and fully paid

137,697,000 shares (2007 — 137,697,000} 137,697,000 137,697,000
Fair Value Reserve
Balance at beginning of year (132,472,889) 91,514,851
Net gains/(losses) from changes in fair value (26,774,088) (282,239,987)
Deferred tax 13,657,967 58,252,247

At end of year

_ (145,580,0100 __(132.472.889)
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

17.

18.

19.

20.

Gains Less Losses - Trading Securities

Derivative Trading Income
Bond and other Trading - Income

Impairment Loss on Investment Securities

Impairment loss - receivables

Impairment loss - available-for-sale

Impairment loss - held to matuity

Provisions written off - investment securities receivables
Impairment loss - other receivables

Operating Expenses
The following items are included in operating expenses:

Depreciation

Staff costs

Travel expenses

Consultancy & outside services
IT expenses

Office expenses

Marketing costs

Other expenses

Staff Costs
Wages and salaries
Pension

National insurance
Other

Tax

Current tax

Under/(over) provision prior year
Business levy

Deferred tax

2008 2007
$ $
129,288 (444,216)
(1,193,860) (23,053.519)

(1,064,572 __(23497.733)

40,485,000 24,083,941
~ 14,724,845

- (9,583,905)

__ 40485000 ___ 29,224,881
6,245,879 4,975,995
44,051,943 36,701,361
3,556,181 4,192,291
7,158,103 13,750,940
2,775,356 3,791,078
11,823,094 12,373,690
6,484,041 9,088,450
6,391,065 218,316

__ 88485662 85,092,121
35,073,779 31,745,735
435,954 365,272
733,325 692,152
7.808.885 3,898,202

__ 44,051,943 __ 36,701,361

3,731,083 (2,377,302)
2,998,036 -

(1,306,386) (1,278,377)

(8,104.457) (3,.935.773)

__ Qe81724) __ (7,591,452

The tax on profit before tax differs from the theoretical amount that would arise using the basic rate of

tax as follows:
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

20.

21,

Tax (Continued)

Profit before tax
Tax calculated at 25% (2007 - 25%)
Income exempt from tax
Tax effect of interest on government securities taxed at 12.5%
Correction of corporation tax prior year over provision
Expenses not deductible for tax purposes
Deferred tax assets not recognised in respect of:
Tax losses
Accelerated tax depreciation
Impairment provisions
Write off of deferred tax asset on tax losses
Recognition of deferred tax asset on brought
forward impairment provision
Release of previously recognised deferred tax asset
Business levy

Earnings Per Share

Basic

2008 2007
$ $
38,075,152 18,504,857
9,518,787 4,648,715
(17,769,776) (18,976,404)
(3,522,491) (2,377,302)
(2,998,036) ~
446,659 480,613
9,885,008 16,274,795
(137,220) 482,161
- 1,844,724
7:797,131 -
(1,844,724) -
- 3,935,773
1,306.386 1,278.377

2681724 ____ 7,591,452

Basic earnings per share is calculated by dividing the net profit attributable to equity holders of the

Company by the weighted average number of ordinary shares in issu
average number of ordinary shares purchased by the Company and held as treasury shares.

Profit attributable to equity holders of the Company
Weighted average number of ordinary shares in issue

Basic carnings per share (expressed in $ per share)

34,877,128

137,697,000

¢ during the year, excluding the

11,886,804

137,697,000
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

22. Commitments and Contingencies

23.

24

-

Lease commitinents

The Company is committed to the following operating lease payments:

2008 2007
$ $
Up to one year 5,602,617 4,863,026
One to five years 12,901,398 13,234,607

Capital commiiments

At 31 March 2008, the Group had commitments of $1 Im in respect of: software acquisition expenditure
$2m and commitments to complete capital works on a building $9m. The Group’s management is
confident that future net revenues and funding will be sufficient to cover this commitment.

Assets Under Management

Assets under management, which are not beneficially owned by the Company, but which are managed
by them on behalf of investors are listed below at carrying amount.

2008 2007
$ $
Off-balance sheet investmenis 653,766,437 342,253,604

Related Party Transactions

Parties are considered (o be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operational decisions. The Company’s
sharcholders consist of Jamaica Money Market Brokers Limited (incorporated in Jamaica), Clico
Investment Bank Limited and CL Financial Limited. The ultimate parent of the Company is
CL Financial Limited.

A number of transactions are entered into with related parties in the normal course of business. These
include purchase of investment securities and securities sold under repurchase agreements.
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

24. Related Party Transactions (Continued)

The following related party transactions are included in the Income Statement:

Interest income
Investment costs
Other income
Operating expenses

Salaries and other short-
term employee benefits

Directors and key management

Related companies

personnel
2008 2007 2008 2007
$ $ $ $

1,104,409 3,107,886 34,065,794 92,833,127
(4,060,920) (2,213,659) (107,429) (7,962,271)
- - -- 1,251,168
- 1,006,235 719,256 1,033,912
9,004,460 7,715,687 - -
7,447,907 9,616,149 34,892,519 87,155,936

Balance Sheet amounts due from /(to) related companies

Receivables

Tnvestment securities available-
for-sale

Other assets

Securities sold under
repurchase agreements

Accrued expenses and other
payables

Tunds under management

Directors and key
management personnel

Related companies

2008 2007 2008 2007
$ $ $ $

27,651,712 34,679,489 1,573,819,058 1,661,529,346
- - 327,141,726 519,987,362
- 364,813 350,676 4,621,306
(18,017,516)  (97,723390) (302,457,541 (821,743,376)
413,193 747,845.58 329,537 5,774,376
(3,651,881) ~ (27,847,329) (14,776,865)
6395508  (61,931,242)  1,571,336,127 1,343,843,397
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Caribbean Money Market Brokers Limited

Notes to the Financial Statements (Continued)
(Expressed in Trinidad and Tobago dollars)

25, Subsidiaries

These consolidated financial statements include the results from operations of the following

subsidiaries:
Percentage
Country of of Equity
Incorporation Capital Held

| Caribbean Money Market Brokers (Barbados) Limited Barbados 90.9%
; Caribbean Money Market Brokers (Guyana} Inc. Guyana 100%
‘ Trincity Properties Limited Trinidad 100%
Caribbean Money Market Brokers (London) Limited London 100%
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